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in unit price can be averaged to provide 
a new single unit price for the total 
quantity. If the changes in the speci-
fications make the item significantly 
distinguishable from the original item 
or the resulting changes in unit price 
cannot be averaged, create a new line 
item. 

(C) If the modification affects only a 
partial quantity of an existing contract 
or exhibit line item or subline item and 
the change does not involve either the 
delivery date or the ship-to/mark-for 
data, the original contract or exhibit 
line item or subline item number shall 
remain with the unchanged quantity. 
Assign the changed quantity the next 
available number. 

(ii) Undefinitized items. In addition to 
the rules in paragraph (b)(2)(i), the fol-
lowing additional rules apply to 
undefinitized items— 

(A) If the modification is 
undefinitized and increases the quan-
tity of an existing definitized item, as-
sign the undefinitized quantity the 
next available number. 

(B) If the modification increases the 
quantity of an existing undefinitized 
item, the original contract or exhibit 
line item or subline item may be used 
if the unit price for the new quantity is 
expected to be the same as the price for 
the original quantity. If the unit prices 
of the two quantities will be different, 
assign the new quantity the next avail-
able number. 

(C) If the modification both affects 
only a partial quantity of the existing 
contract or exhibit line or subline item 
and definitizes the price for the af-
fected portion, the definitized portion 
shall retain the original item number. 
If there is any undefinitized portion of 
the item, assign it the next available 
number. However, if the modification 
definitizes the price for the whole 
quantity of the line item, and price im-
pact of the changed work can be appor-
tioned equally over the whole to arrive 
at a new unit price, the quantity with 
the changes can be added into the 
quantity of the existing item. 

(D) If the modification affects only a 
partial quantity of an existing contract 
or exhibit line or subline item but does 
not change the delivery schedule or de-
finitize price, the unchanged portion 
shall retain the original contract or ex-

hibit line or subline item number. As-
sign the changed portion the next 
available number. 

(3) If the modification will decrease 
the amount obligated— 

(i) There shall be coordination be-
tween the administrative and pro-
curing contracting offices before 
issuance of the modification; and 

(ii) The contracting officer shall not 
issue the modification unless sufficient 
unliquidated obligation exists or the 
purpose is to recover monies owed to 
the Government. 

[56 FR 36289, July 31, 1991, as amended at 70 
FR 58983, Oct. 11, 2005] 

204.7107 Contract accounting classi-
fication reference number (ACRN). 

Follow the procedures at PGI 204.7107 
for assigning ACRNs. 

[70 FR 58983, Oct. 11, 2005] 

204.7108 Payment instructions. 
Follow the procedures at PGI 204.7108 

for inclusion of payment instructions 
in contracts. 

[70 FR 58983, Oct. 11, 2005] 

204.7109 Contract clause. 
Use the clause at 252.204–7006, Billing 

Instructions, in solicitations and con-
tracts if Section G includes— 

(a) Any of the standard payment in-
structions at PGI 204.7108(d)(1) through 
(6); or 

(b) Other payment instructions, in 
accordance with PGI 204.7108(d)(12), 
that require contractor identification 
of the contract line item(s) on the pay-
ment request. 

[70 FR 58983, Oct. 11, 2005] 

Subpart 204.72—Contractor 
Identification 

204.7200 Scope of subpart. 
This subpart prescribes uniform poli-

cies and procedures for identification 
of commercial and Government enti-
ties when it is necessary to— 

(a) Exchange data with another con-
tracting activity, including contract 
administration activities and contract 
payment activities, or comply with the 
reporting requirements of subpart 
204.6; or 
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